Caterpillar Increases Market Share and Product Offerings

Caterpillar, of Peoria Illinois, agreed to buy Bucyrus International, a maker of mining equipment, for $7.6 billion. Caterpillar, which is the world's largest heavy construction equipment manufacturer, also has a significant presence in mining equipment. This acquisition would bring Caterpillar additional market share and additional established mining equipment technologies.

Transfer of mining equipment technology to some construction equipment applications could provide innovation and enhanced construction equipment capabilities. But this acquisition continues the industry consolidation trend which now leaves fewer than six international equipment construction equipment manufacturing firms in this league. Long term, this will limit contractors’ equipment purchasing possibilities and purchasing power. Wall street Journal B1 Nov-16-2010
